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SUBJECT: CONDUCT OF AMERICAN BUSINESS IN IRAN 

REF: TEHRAN 5592 AND PREVIOUS 

1. THE JUNE 15 LEAD ARTICLE IN BOTH ENGLISH LANGUAGE NEWSPAPERS WAS 
DEVOTED TO OUTLINING MEASURES THE GOVERNMENT IS TAKING 

"TO INVESTIGATE REPORTS OF CORRUPTION" APPEARING IN THE FOREIGN 
PRESS. 

2. PRIME MINISTER HOVEYDA ANNOUNCED THAT A FIVE-MEMBER COM- 
MISSION HEADED BY MINISTER OF STATE SAFI ASFIA HAS BEEN ESTAB- 
LISHED ON THE DIRECT ORDERS OF THE SHAH. OTHER MEMBERS ARE: 

PLAN AND BUDGET ORGANIZATION DIRECTOR ABDOL MAJID MAJIDI, 

MINISTER OF JUSTICE SADEQ AHMADI, MINISTER OF PIT KARIM MOTAMEDI 
AND SUPREME COURT PRESIDENT NASSER YEGANEH. 

3. PM ANNOUNCED AT SAME TIME THAT GOVERNMENT WAS PREPARING A 
BILL FOR SUBMISSION TO PARLIAMENT UNDER WHICH COMPANIES FOUND 
GUILTY OF MAKING UNLAWFUL PAYMENTS TO OBTAIN OR EXECUTE GOVERN- 
MENT CONTRACTS WOULD BE LIABLE FOR HEAVY PENALTIES, INCLUDING 
TERMINATION OF THE CONTRACT AND IMPOSITION OF HEAVY FINES. 

4. BOTH PAPERS ALSO CITED UPI STORY ON THE PAPER "AGENTS FEES 
IN THE MIDDLE EAST" PREPARED BY THE PENTAGON AND SURFACED BY 
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PARAGRAPH: 

"OUR CORRESPONDENT UNDERSTANDS THAT THE GOVERNMENT'S 
MOVES, WHILE SEEKING GENERALLY TO CREATE A HEALTHIER 
BUSINESS ATMOSPHERE, ARE AIMED SPECIFICALLY AT A 
NUMBER OF AMERICAN AND WAST GERMAN FIRMS WHOSE BE- 
HAVIOR IN THEIR DEALINGS WITH IRAN, ACCORDING TO 
CERTAIN FOREIGN PUBLICATIONS, CAUSES DOUBT ON THEIR 
REPUTATION FOR HONESTY AND INTEGRITY IN BUSINESS. 

5. COMMENT: GOVERNMENT SOURCES INDICATED ORIGINALLY THAT MEM- 
BERSHIP ON COMMISSION WOULD INCLUDE CENTRAL BANK REPRESENTA- 
TIVES. HOWEVER, PRIME MINISTER S OFFICIAL ANNOUNCEMENT LISTED 
MEMBERSHIP AS IN PARA 2. 

6. PRESS COVERAGE DOES NOT INDICATE THAT COMMISSION IS ALSO 
EMPOWERED TO WRITE RULES AND REGULATIONS REGARDING RECENTLY 
ANNOUNCED REQUIREMENT THAT COMPANIES FILE AFFIDAVIT STATING 
CLEARLY THE NATURE OF ANY PAYMENTS AND NAMES OF RECIPIENTS IN 
CONNECTION WITH THE AWARD AND EXECUTION OF CONTRACTS. VARIOUS 
GOVERNMENT SOURCES UNABLE TO STATE EXACTLY WHO RESPONSIBLE FOR 
WRITING LEGISLATION ESTABLISHING PUNITIVE MEASURES AND WHETHER 
AFFIDAVIT FORMAT AND IMPLEMENTING MEASURES WILL BE INCLUDED IN 
BILL OR ISSUED AS INSTRUCTIONS SEPARATELY FROM LEGISLATION. 

7. WILL INFORM DEPARTMENT OF DEVELOPMENTS. 
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